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My presentation is divided into eight remarks : 
 
Firstly, when one examines the prospects for closer economic and political integration in 

the Mediterranean region, with all its implications for political and economic 

harmonization among Med states, one cannot but recognize that it comprises varying sub-

regions with different politico-economic contexts. 

 

The northern European part includes two sets of countries, those that have been at the 

core of the European Union, and the East European countries which following the fall of 

the Soviet Union in 1990 are yet to fully join this Union, Slovania apart.  

 

The southern part in turn comprises the countries of northern Africa on the one the hand 

and the Middle East countries on the other. There are commonalities that bind them but 

also important differences: North Africa is closer to Western Europe and more distant 

from the major conflicts afflicting the Arab region.  

 

Turkey (and Israel) seem to stand on their own as separate entities. My remarks  focus on 

the Arab Med countries  

 

These differing contexts matter in that they have their own separate influences on any 

process of closer integration in the Med region.  

 

But for our present purposes, let us only consider the two broad sub regions of the North 

and South Med. There are at least three main contrasts between them: the first relates to 

political disparities emanating from the prevailing systems of governance; the second is 

economic: the European economies are more advanced and industrialized with more 

developed market institutions, better regulated national economies and greater women 

participation in the work force; also they are more advanced on the path of integration. 

The third pertains to various social disparities associated with different stages of 

development as well as the nature of the political order in place. 

 

Any process of closer integration of the Med area would need to address these differences 

in order to lay out a realistic plan for promoting integration and harmonization.  

 

Secondly: the literature on the relationship between income inequality and growth does 

not point to commonly agreed findings, though  recent empirical work on the MENA by 

Amendola and Dell’Anno (2014) suggests an inverted U-shaped curve. . In other words, 
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countries with lower GDP per capita growth rates are characterized by inequality that is 

either too high or too low.  

More generally empirical  work on inequality  ( within and between groups) in the Med 

region seem to assert ( and here  further empirical verification may be worth considering) 

that (1) inequality is harmful to growth and (2) inter country inequality ( as measured by 

per capita GDP and HDI) appears to have been declining since 2000 and (3) while there 

is no clear trend as concerns within country inequality, certain  researchers have asserted 

that this inequality is mainly attributable to different economic conditions among the 

nations. The Gini coefficient is lower for the Med European countries than the South 

Med countries. 

 

Pending further verification, the implication of these findings is that should a move 

towards greater Med integration succeed and bring in its wake closer economic 

harmonization, then this would result in beneficial growth to the region and especially the 

south Med countries. Let us bear in mind that total inequality appears to be explained by 

inequality between countries. 

 

Of course  a number of questions would remain to be addressed. For  example,what 

sectors constitute the drivers of future growth in the South: industrial innovation and/or 

reliance on energy exports and tourism among others? or How do we identify the 

determinants of the different economic conditions among nations that impact within 

country inequality and what about other non-economic conditions that may be equally 

relevant 

 

Whatever the answers to the above questions, the  issue of political harmonization 

crucially matters. The stronger it is among the Med countries, the stronger are the 

incentives for integration and harmonization across the board. This indeed is a major 

lesson of the success of the European Union itself. In contrast, the inability of the Arab 

countries to come closer politically is a major explanation why past Arab integration 

efforts have not  succeeded. 

To this subject I now turn for the following  5 remarks beginning with my third on 

political disparities in the region. 

Thirdly, indicators  of political  governance show  that a generally broad gap in political 

governance separates the South and North Med countries despite limited progress in  the 

South Med and growing illiberalism in Western countries  

Closing the gap is important for several reasons: Political governance and accountability 

are  central to the question of any meaningful integration in the Med region especially 
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that the nexus between political and economic institutions is strong.  

 Inclusive political institutions lead to inclusive economic institutions that as 

discussed in a 2013 FEMISE report are better situated ( than exclusive institutions) 

to create the incentives for a robust and equitable development. 

But whatever the impact political institutions may have on  social and economic 

development. it remains (I think we all agree) that democracy and freedom are essential 

ingredients of human welfare (life satisfaction) that go beyond objective material 

measurements of inequality 

Unless the South Med Arab countries move in the direction of more liberal and 

democratic governance, ( i.e. closer political harmonization with the North) , the process 

of  integration would face major obstacles if not  altogether  fail to reach its intended 

objectives including the desired developmental model. 

Thus, we should try to understand the reasons behind  the lagging democratization in the 

Arab Med countries which has persisted despite notable socio economic development in 

contrast with the experience of other regions which  brings me to my fourth remark 

Fourthly: Looking at the region as a whole ( cross-country work) two factors loom large 

as explanatory factors namely  abundant  oil resources and the region’s multi-faceted 

conflicts, including the unresolved Arab–Israeli conflict, along with all their attendant 

disruptive foreign interventions 

The rentier effect the trade-off, between economic welfare and political rights, 

associated with the relative abundance of oil resources—is well established in the 

literature. However it  gains significance subject to two conditions: that  oil rent is 

managed by less than fully  democratic regimes and that resources per capita are 

sufficiently high .i.e it is   subject to threshold effects,  

In  the South Med region only two countries have abundant oil resources, Libya and 
Algeria. To that extent the direct effects of oil wealth on the process of 
democratization  in region were less sharp than say in the Gulf countries. 
 
But we should also bear in mind the indirect influence of oil wealth on non oil 

countries in the region in that it tended to reinforce their autocratic regimes: 

financing of  political parties  and spending on  the security/military establishment 

of autocratic regimes   
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Conflicts: region highly conflictual,  especially the Med region. 

Recent cross-country work  

Conflicts are found to have a uniquely negative effect on the democratisation process in 

the Arab region (keeping in mind that this effect can vary significantly from one country 

to another) partly because these conflicts have been exploited by incumbent autocratic 

regimes to justify their rule and to escape the consequences of their national failures  The 

Palestinian question remains unresolved while the settlement of civil wars in the pre-2010 

period did not lead to a significant change in the political regimes of the war-torn 

countries involved. New civil wars have since erupted that involve  

fundamentalist groups in the region (especially Syria and Iraq) . 

By contrast, in other regions of the contemporary world civil conflicts have mostly been 

followed by a move towards democracy, noted reversals notwithstanding. 

Turning to individual country experiences, tow important conclusions come out: 

(1)the influence of oil wealth in permitting the trade-off between economic welfare and 

political freedom cannot be considered in isolation from the specific socio-political 

history of the country concerned. 

For example, in Algeria the influence of oil wealth should be considered in the 

context of the political alliance of the party that took over power after independence 

with the military and bureaucracy. 

(2) But it is important to  recognize the indirect influences of oil wealth on non-oil Arab 

countries that tended to reinforce at least some of the authoritarian regimes. 

(3) The negative impact on polity of the Arab/Israeli conflict has been greater  on  

countries nearer to the stage of the conflict, such as Jordan, Lebanon, Syria, Egypt 

and Iraq than, for example, or some of the Gulf States   

(3) civil wars deepened social divisions.  

(4) Islamist fundamentalist movements prompted regimes to tighten control and divide 

any democratic opposition. 

Fifthly , the underlying causes of the uprisings (the majority in Med countries) vary, 

I would like to point out three major ones: 

(1)In the economic domain: the roles of unemployment and inequality have been 

examined.  

Thee is agreement that high unemployment (over 10%) especially of youth was a 

significant factor. Inequality , whose trend did not change and was similar   to other 
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regions ( its level somewhere between those for Africa and Asia) seemed to  play only at   

best only a supporting role. 

 

(2) Unraveling of the social contract; the declining levels of subjective well- being, 

measured using the “Cantril Ladder” scores for the period 2005-2011; in particular, 

dissatisfaction with the standards of living ( quality of life), unemployment  and in ability 

to go ahead without connections 

(3) Growing openness and aspirations for freedom 

(4) Additionally The unexpected success of mass street mobilization in both Tunisia and 

Egypt acted as a spark for similar mass movements in other Arab countries 

Sixth: The Arab region’s resistance to democracies in the wake of the uprisings is not 

unique or specific, and can be ascribed to the same elements that have, to varying 

degrees, helped to maintain different forms of autocracy in other regions as well as the 

Arab world (i.e. oil, conflicts, neighborhood effects and external interventions by both 

regional and international powers).  

However, perhaps due to the intensity of these factors, reinforced by the emergence  of 

fundamentalist movements, what is special about the Arab region is the almost immediate 

region-wide authoritarian counter-revolution in response to the uprisings. 

Even if the question of fundamentalism in the region had not arisen, it remains a fact that 

some countries will still experience a difficult and/or violent transition process, if not an 

authoritarian counteroffensive that may take hold at least temporarily 

Seventh: Concerning the  prospects for change in the Arab World, I would like to be a 

little optimistic and say there are factors pushing in the direction of democratic 

governance and hence a lessening of political disparities with the North Med region. 

They include a building up of modernizing influences (e.g. a growing middle class and 

improving levels of education), an increasing incompatibility between exclusive political 

institutions and the increasing openness of economic institutions and an expanding 

popular demand for freedom, equal political rights and social justice.  

The corrosive political effects of relatively abundant oil resources will, in the passage of 

time, be countered by the influences forcing change, such as mounting socio-economic 

inequities, a growing middle class, the weakening rentier effect, 

My eighth and final remark is a question relating to the Mediterranean 

neighborhood; why this neighborhood? 
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It would seem that the case for med integration at the economic level is much easier to 

visualize than at the political level. The benefits  of any economic integration have been 

extensively debated, the political side of the equation remains greatly wanting. 

I would like to conclude by raising two basic questions 

Fist, given the various political contexts in the med region what is the political rationale 

for promoting a politically integrated Med. area. We have the EU one the one  hand and 

an ineffectual Arab League on the other, but with its still declared objective of bringing 

about an integrated Arab region; so where does and integrated med area sit? 

A Euro-Med Union that enjoys its own autonomy in economic and political matters? 

Or are we really talking about an enlarged EU if at all possible? 

 

Secondly, is it realistic to assume that the Arad Med countries can move into closer 

political integration with the North Med counties in the absence of a resolution of the 

major conflicts including the Arab/Israeli conflict and a  transition towards substantial 

democratic governance ?  

I suggest that we  give this question deep thought. 
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